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50 January 1357

MEMORANDUM FOR THL DIRZCTOR

SYBIECT: Probable Reactions to US Policy of Concillation
ol Faansy

1. The UX and Framce remain conviaced that Naseer :nust be
eurbed sad i ponsible ovarthrows, uot only beacsuse of bis contina-
tng thrast to tha Swez Canal but also becanse of his aggressive
support and encoursgemant of extremist nationalist 2lsments
througheut the Arab world. Although the UX and France probably

ses Mo B ages in veaching & compromise ssttloment of the

Sunax issuz for the sske of restoring the movement of oil supplies
through the canal and thus :elleving present strains ou their
sconomies, they will alznast certainly be unzble to obtain frem
Hasser & settlemant fully satiefactsry to them and under the elv-
cumatances may prafer to contings the prasent irnpasss in the
hape that Sgypt con sventwally be forced to back down. They will
alreast cortainly contisue political warfare and economic measures
te nadermine the Nesser regime and will look to the US for

copperation ot 1sast in the latter sphera.
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2. Within the Middle Zust, there are (ow gmfawmxm wideh

hilly support Nussazr dsspﬁt. hie wide popular appaal. The
mu&&y deminant tefsint :m& ultranationalist claments in ths

o governmaent faver close des with Nassar sod have explored
the iden of fuderstion with Egypt. Baundl Avadls and Yarmen com-
finue to cooperate with Cgypt beosuse of the help it provides In
cambatting the British and because of thelr fear of sffending
Nassez. Howover, Ssudl Arabia is semcornsd ibowt Egypt's Soviet
Hes and sbout the loss m‘f oll revenaes Hrought M by Nasser's
procipitate unilatersl setions with respect to Suez, snd both

Savidd &tﬁiﬁ sad Yeoaen ars wary becauss ol Sgyptlan sncourage«
mant of subversive activities in thelr countrien.

3. The leaders of m four Middle st goverazaents in the
Baghdad Pact, capechilly those of Iraq, ere bitterly apposad to
Hasser and have repestedly asked for strong U measures to curb
hm. The pro-Westora modsrate loadern of Labanon regard Nasser
a8 irvasponsible and dangorous and have recontly sapresped fresh
consern ahout Lgyptian eiforts to sfix up troukls in Lebanen. The
wask Jordasien government has slid into the Egyptian-Syrisa orbit

mers {or want of an slternative than by cholce; there is evidence
-
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that King Husseln wae disagrezably surprissd whin the U353 powers
prompily took up kis bid for aid te replace the British subsidy.
In Jordan, Lebassn, and in Irag, pepular snghaalnsm for Nassex
i» 5 sourcs uf concera te the government. Israel, of tourse, con-
tisues to ragard Nasser z# its prime snomy.

4. Egypt's Alvican noighbore sre dseply suspicious af the
Nasser regime. The governments sf Lidbys and the Sudan, which
bave Jsansd toward Zgypt ia the past, have been angered by the
subversive activities of Kgyptisn military attaches and diplomats
and despite their fears of Lyypt have swung over into epposition.
to Tunisia, Bourguiba has bsan alisnsted by Zgypt's continuing
support of extremist elaments. Sihdopls, whick feazs Meslem
domination and like the Sudsa has clalms with respect ta the Nile
which coaflict with those of Sgypt. has long been opposed to
Egyptian offorts to sstabliah hagamony in the ares.

§. Eelations betweoen lodis and Cgypt ars not close, and there
are indications M fndlan leaders arxe converssd about the Hasser
regime's irresponsibility and lack of politlcal canturity. Howsver,

Iadia and other scutyalist nations 5¢ Asis have support=d Zgypt
on the pationalization aad intarvention issucs, and because of

theis desire to restore canal apsrations and liquidats 2 source of
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interaationzl teasion will probably continue to urge the Wastern
powers 10 meet Nasser's terms {or a settlement. In addition,
the Indtans nre more convinced than the nations previously named

that the Nasser rogline roust be accepted as & logitimate oxpression

§. Minnr US concessions to Nasser in an sifert to faziliteis
& Bues settlsmmant would probably not have any serious impact on
wther countrisy if undsriaien within the context of continued support
for pro-Westsrn sloments in the Middle Tast. Howaver, any major
U5 moves towkrd concilintion and suppurt of the Nasser regime at
this time would have a2 proicundly disturbiag offsct. Suwcha mnms
would bs walcomed by the present Syrian geverament, by Sxedt
Arabis, which bopes that its pro-Zgyptian end soti-B ritiah palicies
could be continued without prejudice to its US coanection, and by
todis, which wonld ses the UZ move a8 & possible start toward UB
shandomment of its "military bloe” policiss. However, such a move
wonld generally be regardod a8 an act of weaknass and appassomant
and it would thercby revive present lsars and misgivings of the U¥,
France, and mowt Middls Laat governments about US willlugnees to
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isllow threugh with a firm Middls Tast policy. Stralns botwesn
the TS and ite principal NATO partners vmiié ba incrsased.

7. Withia Zgypt. major US esuziliatory moves would greatly
strengthaa the position of the regime and levsen the chanees ol
Naswer's being lates averthrown. Throughout the Middls Tast and
North Africa the prestige of Hasser and of the extvemist elements
ke is supperting would be stvengthensd. Jordan weuld almost
cortaluly becowne more firmily sameshed with Sgypt. and Lidya
snd the Sudsn would probably feel it sxpadient to swing back toward
pro-Lgyptian policies, Preesure againat the pro-Western
lesdership in Iraq asd Lebsnon weuld increase and in Pakistan
sad Iran B goveramest would be open to charges of having made
wsanocsssary commitmants In erder to obtaln US support. The
Baghdad Pact would be discredited, and the chance of devaloping
any sltsruntive or supplementary regionsl defonse grouping under
the Presideniial proposals would ke greatly diminished.

FOR THE BOARD OF NATIONAL ESTIMATES:
MAN KENT

Assistant Dizector
Nationa! Estimstes
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